IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

IN RE: Chapter 11

BUILDING MATERIALS HOLDING
CORPORATION, et al.,!

Case No. 09-12074 (KJC)

Jointly Administered
Debtors.

Ref. Docket Nos. 212-223

N N N N N N N N N

AMENDED SCHEDULES OF ASSETS AND LIABILITIES?

1 The Debtors, along with the last four digits of each Debtor's tax identification number, are as follows: Building
Materials Holding Corporation (4269), BMC West Corporation (0454), SelectBuild Construction, Inc. (1340),
SelectBuild Northern California, Inc. (7579), Illinois Framing, Inc. (4451), C Construction, Inc. (8206), TWF
Construction, Inc. (3334), H.N.R. Framing Systems, Inc. (4329), SelectBuild Southern California, Inc. (9378),
SelectBuild Nevada, Inc. (8912), SelectBuild Arizona, LLC (0036), and SelectBuild Illinois, LLC (0792). The
mailing address for the Debtors is 720 Park Boulevard, Suite 200, Boise, Idaho 83712.

2 The Debtors have amended their Schedules of Assets and Liabilities, previously filed with the Court on July 15,
2009 [Docket Nos. 212-223], to amend certain claims previously scheduled therein on Schedules D, E and F as
“Unknown” in amount and neither “Contingent,” “Unliquidated” nor “Disputed” (the “Amended Claims™). The
Debtors have amended the Amended Claims to schedule them as either “Contingent,” “Unliquidated” or “Disputed,”
or in some instances, a combination, or each, of the foregoing.
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IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

IN RE: Chapter 11

BUILDING MATERIALS HOLDING

CORPORATION, et al. 1 Case No. 09-12074 (KJC)

Debtors. Jointly Administered

N N N N N N N N

GLOBAL NOTES AND STATEMENT OF
LIMITATIONS, METHODOLOGY, AND DISCLAIMER
REGARDING THE DEBTORS' AMENDED SCHEDULES OF ASSETS
AND LIABILITIES AND STATEMENTS OF FINANCIAL AFFAIRS

Building Materials Holding Corporation and its subsidiaries, as debtors and debtors in
possession (collectively, the "Debtors™), have filed their respective Amended Schedules of
Assets and Liabilities (the "Schedules™) and Statements of Financial Affairs ("SOFAs," and
collectively with the "Schedules,” the "Schedules and Statements™) in the United States
Bankruptcy Court for the District of Delaware (the "Bankruptcy Court"). The Debtors, with the
assistance of their advisors, prepared the Schedules and Statements in accordance with section
521 of title 11 of the United States Code (the "Bankruptcy Code") and Rule 1007 of the Federal
Rules of Bankruptcy Procedure (the "Bankruptcy Rules™).

William M. Smartt, Senior Vice President of the Debtors, has signed the Schedules and
Statements. In reviewing and signing the Schedules and Statements, Mr. Smartt has necessarily
relied upon the efforts, statements, and representations of various personnel of the Debtors. Mr.
Smartt has not (and could not have) personally verified the accuracy of each such statement and
representation, including statements and representations concerning amounts owed to creditors.

These Global Notes and Statement of Limitations, Methodology, and Disclaimer
Regarding the Schedules and Statements (the "Global Notes™) pertain to, are incorporated by
reference in, and comprise an integral part of all of the Schedules and Statements. The Global

1 The Debtors, along with the last four digits of each Debtor's tax identification number, are as follows: Building
Materials Holding Corporation (4269), BMC West Corporation (0454), SelectBuild Construction, Inc. (1340),
SelectBuild Northern California, Inc. (7579), lllinois Framing, Inc. (4451), C Construction, Inc. (8206), TWF
Construction, Inc. (3334), H.N.R. Framing Systems, Inc. (4329), SelectBuild Southern California, Inc. (9378),
SelectBuild Nevada, Inc. (8912), SelectBuild Arizona, LLC (0036), and SelectBuild Illinois, LLC (0792). The
mailing address for the Debtors is 720 Park Boulevard, Suite 200, Boise, Idaho 83712.




Notes should be referred to and reviewed in connection with any review of the Schedules and
Statements.2

The Schedules and Statements do not purport to represent financial statements prepared
in accordance with Generally Accepted Accounting Principles in the United States ("GAAP"),
nor are they intended to be fully reconciled to the Debtors’ financial statements (whether
publicly filed or otherwise). The Schedules and Statements contain unaudited information that is
subject to further review and potential adjustment. In preparing the Schedules and Statements,
the Debtors relied on financial data derived from their books and records that was available at the
time of such preparation. In some instances, data relating to discontinued business locations
could not be located, although the Debtors attempted in good faith to obtain as much information
as was reasonably possible. The Debtors have made reasonable and good faith efforts to ensure
the accuracy and completeness of such financial information, but further research or discovery
may identify subsequent information that may necessitate material amendments to the Schedules
and Statements. As a result, the Debtors are unable to warrant or represent that the Schedules
and Statements are without inadvertent errors, omissions, or inaccuracies. The Debtors reserve
all rights to amend or supplement the Schedules and Statements as is necessary and appropriate.

Nothing contained in the Schedules and Statements shall constitute a waiver of any of the
Debtors' rights or an admission with respect to their chapter 11 cases, including, without
limitation, any issues involving substantive consolidation, equitable subordination, defenses,
and/or causes of action arising under the provisions of chapter 5 of the Bankruptcy Code and any
other relevant applicable laws to recover assets or avoid transfers.

1. Summary of Significant Reporting Policies. The following is a summary of
significant reporting policies:

a) Accruals/Unvouchered Payables. The Debtors have made every reasonable
attempt to list all accruals and unvouchered payables on their liabilities schedules.

b) Amendments and Supplements. While the Debtors made reasonable and good
faith efforts to file complete and accurate Schedules and Statements, inadvertent
errors or omissions may exist. The Debtors reserve all rights to amend or
supplement the Schedules and Statements as is necessary and appropriate.

c) Bankruptcy Court Orders. Pursuant to various orders entered or to be entered by
the Bankruptcy Court (collectively, the "Pre-petition Payment Orders"), the
Debtors were or will be authorized to pay certain outstanding pre-petition claims,
including, without limitation, certain claims of employees for wages, salaries and

2 These Global Notes are in addition to the specific notes contained in each Debtor's Schedules and
Statements. The fact that the Debtors have prepared a "Specific Note" with respect only to specific
Schedules and Statements should not be interpreted as a decision by the Debtors to exclude the
applicability of such Specific Note to any of the Debtors' remaining Schedules and Statements, as
appropriate.
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benefits, certain tax claims, and certain claims of customers, critical vendors,
foreign vendors, shippers, warehousemen, materialman's lien claimants, and joint
check beneficiaries. However, despite the Debtors’ good faith efforts to account
for the satisfaction of such claims pursuant to the Pre-petition Payment Orders,
the claims listed in the Schedules and Statements may not reflect amounts paid
pursuant to these various Orders as such claims were unpaid as of June 16, 2009
(the "Petition Date"). To the extent possible, the Debtors have indicated that
these claims are contingent in light of the fact that they may be satisfied
postpetition. Moreover, to the extent such claims are listed on the Schedules and
Statements, inadvertently or otherwise, the Debtors do not waive any right to
amend the Schedules and Statements and/or subsequently object to such claims on
any basis, including that such claims have already been satisfied through
payments with respect to the Pre-petition Payment Orders.

Claims Description. Any failure to designate a claim on a given Debtor's
Schedules and Statements as "disputed,” "contingent,” or "unliquidated™ does not
constitute an admission by the Debtor that such amount is not "disputed,”
"contingent," or "unliquidated.” The Debtors reserve all rights to dispute any
claim, whether reflected on their respective Schedules and Statements or asserted
pursuant to a filed proof of claim, on any grounds, including, without limitation,
liability or classification, or to otherwise subsequently designate such claims as
"disputed,” "contingent,"” or "unliquidated."

Classifications. Listing a claim or contract (1) on Schedule D as "secured,” (2) on
Schedule E as "priority,” (3) on Schedule F as "unsecured,"” or (4) on Schedule G
as "executory™ or "unexpired,” does not constitute an admission by the Debtors of
the legal rights of the claimant, or a waiver of the Debtors' right to recharacterize
or reclassify such claim or contract.

Causes of Action. Despite reasonable and good faith efforts, the Debtors may not
have identified and/or set forth all of their causes of action (filed or potential)
against third parties as assets in their Schedules and Statements. The Debtors
reserve all rights with respect to any causes of action and nothing in the Global
Notes or the Schedules and Statements shall be deemed a waiver of any such
causes of action. Similarly, in instances where the Debtors are defendants in
pending causes of action, nothing in the Global Notes or the Schedules and
Statements shall be deemed as an admission or determination with respect to, or a
waiver of any defense or objection to, such causes of action, and all of the
Debtors’ defenses, objection and other rights with respect to such causes of action
are hereby preserved.

Schedules and Statement Reflect Assets at Net Book Value. In certain instances,
market valuations are neither maintained by, nor readily available to, the Debtors.
In other instances, market valuations are available but they are out-of-date.
Accordingly, unless otherwise indicated, the Debtors' Schedules and Statements
reflect the Debtors’ assets at net book values. Market values of these assets may
vary, at some times materially, from the net book value of such assets. As
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applicable, assets that have been fully depreciated or were expensed for
accounting purposes have no net book value.

Estimates and Assumptions. In preparing the Schedules and Statements, the
Debtors were required to make certain estimates and assumptions that affect the
reported amounts of assets and liabilities, the disclosure and potential values of
contingent assets and liabilities on the date of the Schedules and Statements and
the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates, perhaps materially.

Executory Contracts and Unexpired Leases. The Debtors have not set forth
executory contracts and unexpired leases as assets in the Schedules and
Statements, even though these contracts may have some value to the Debtors'
estates. The Debtors' executory contracts and unexpired leases have been set
forth in Schedule G. The Debtors’ rejection of executory contracts and unexpired
leases will result in the assertion of rejection damages claims; as no such contracts
and leases had been rejected by Court order on the Petition Date, and no rejection
damages claims had been filed as of such Date, the Schedules and Statements do
not reflect any claims for rejection damages claims. The Debtors reserve the right
to make any arguments and objections with respect to the assertion of any such
claims.

Foreign Currency. All amounts are reflected in U.S. dollars.

GAAP. Given the difference between the information requested in the Schedules
and Statements, and the financial information utilized under GAAP, the aggregate
asset values and claim amounts set forth in the Schedules and Statements do not
necessarily reflect the amounts that would be set forth in a balance sheet prepared
in accordance with GAAP.

Insiders. For purposes of the Schedules and Statements, the Debtors define
"insiders™ pursuant to section 101(31) of the Bankruptcy Code as: (a) directors;
(b) officers; (c) shareholders holding in excess of 5% of the voting shares of the
Debtors; (d) relatives of directors, officers, or shareholders holding in excess of
5% of the voting shares of the Debtors; and (e) debtor affiliates.

Persons listed as "insiders” have been included for informational purposes only.
The Debtors do not take any position with respect to: (a) such person's influence
over the control of the Debtors; (b) the management responsibilities or functions
of such individual; (c) the decision-making or corporate authority of such
individual; or (d) whether such individual could successfully argue that he or she
is not an "insider" under applicable law, including, without limitation, the federal
securities laws, or with respect to any theories of liability, or for any other
purpose.

m) Intellectual Property Rights. Exclusion of certain intellectual property shall not

be construed to be an admission that such intellectual property rights have been
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abandoned, have been terminated or otherwise expired by their terms, or have
been assigned or otherwise transferred pursuant to a sale, acquisition, or other
transaction. Conversely, inclusion of certain intellectual property shall not be
construed to be an admission that such intellectual property rights have not been
abandoned, have not been terminated or otherwise expired by their terms, or have
not been assigned or otherwise transferred pursuant to a sale, acquisition, or other
transaction. The Debtors have made every effort to attribute intellectual property
to the Debtor that is the rightful owner of such intellectual property, however, in
some instances intellectual property owned by one Debtor may, in fact, be owned
by another. Accordingly, the Debtors reserve all of their rights with respect to the
legal status of any and all such intellectual property rights.

Intercompany Claims. Receivables and payables among the Debtors in these
cases (each an "Intercompany Receivable™ or "Intercompany Payable" and,
collectively, the "Intercompany Claims") are reported on Schedule B(16) as a net
receivable or payable due to or from the applicable Debtor to or from the other
Debtors. Where no balance is listed, the Debtors do not believe, based on
information currently available, that the applicable Debtor has any Intercompany
Receivables or Intercompany Payables. This manner of reporting follows the
Debtors' customary practice of reporting such claims. However, while the
Debtors maintain records of intercompany transactions and can ascertain, trace,
and account for Intercompany Claims, the Debtors' accounting systems do not
allow them to do so in real-time because the Debtors operate on a consolidated
basis and do not typically utilize such information. For this reason, the total of
Intercompany Receivables listed in the Debtors' respective Schedule B's exceeds
the total of Intercompany Payables listed in the Debtors' respective Schedule B's
by approximately $126,000.

Liabilities. The Debtors allocated liabilities between the prepetition and
postpetition periods based on the information and research conducted in
connection with the preparation of the Schedules and Statements. As additional
information becomes available and further research is conducted, the allocation of
liabilities between the prepetition and postpetition periods may change. The
Debtors reserve all rights to modify, amend, and supplement the Schedules and
Statements as is necessary and appropriate.

Materialman's/Mechanics' Liens. The inventories, property, and equipment listed
in the Schedules and Statements are presented without consideration of any
materialman's or mechanics' liens.

Recharacterization. Notwithstanding that the Debtors have made reasonable
efforts to correctly characterize, classify, categorize, or designate certain claims,
assets, executory contracts, unexpired leases, and other items reported in the
Schedules and Statements, the Debtors nonetheless may have improperly
characterized, classified, categorized, or designated certain items. Thus, the
Debtors reserve all rights to recharacterize, reclassify, recategorize, or redesignate




Y

items reported in the Schedules and Statements at a later time as is necessary and
appropriate.

Setoffs. The Debtors routinely are subject to certain setoffs and other similar
rights exercised by or with respect to customers or suppliers in the ordinary
course of business. Setoffs in the ordinary course can result from various items,
including, but not limited to, intercompany transactions, pricing discrepancies,
returns, warranties, and other disputes between the Debtors and their customers
and/or suppliers. These normal setoffs and other similar rights are consistent with
the ordinary course of business in the Debtors' businesses and can be particularly
voluminous, making it unduly burdensome and costly for the Debtors to list such
transactions. Therefore, although the exercise of such setoffs and other similar
rights may have been taken into consideration when scheduling certain amounts,
setoffs and these other rights are not independently accounted for, and as such, are
excluded from the Schedules and Statements.

Petition Date. Financial information for the Debtors is, unless otherwise noted
herein or in the Schedules and Statements, provided as of the Petition Date of
June 16, 2009.

Third-Party Property. In the ordinary course of their business, the Debtors lease
vehicles equipment from certain third-party lessors for use in the daily operation
of their business and otherwise use and hold property owned by third-parties
pursuant to contracts and leases with such parties. Such leases or contracts are set
forth in Schedule G. The property subject to any such leases or contracts is not
reflected in either Schedule A or Schedule B as either owned property or assets of
the Debtors. Neither is the property subject to any such leases or contracts
reflected in the Debtors” SOFASs as property or assets of third-parties within the
control of the Debtors. Nothing contained in the Schedules and Statements is or
shall be construed as an admission or determination as to the legal status of any
lease (including, but not limited to, whether any lease is a true lease or a financing
arrangement) or contract (including, but not limited to, whether the contract is, in
fact, an executory contract), and the Debtors reserve all rights with respect to any
such issues.

Totals. All totals that are included in the Schedules and Statements represent
totals of all known amounts included in the Debtors' books and records as of the
Petition Date. To the extent there are unknown or undetermined amounts, the
actual total may be different than the listed total.

Undetermined Amounts. The description of an amount as "unknown,"” "TBD," or
"undetermined" is not intended to reflect upon the materiality of such amount.

Entity Classification Issues. The Debtors have endeavored in good faith to
identify the assets owned by each Debtor and the liabilities owed by each Debtor.
While the Schedules reflect the results of this effort, several factors may impact
the ability of the Debtors precisely to assign assets and liabilities to particular
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Debtor entities, including but not limited to (a) certain assets may be primarily
used by a Debtor other than the entity which holds title to such assets according to
the Debtors’ books and records; (b) the Debtor entity that owns or holds title to
certain assets may not be ascertainable given the consolidated manner in which
the Debtors have operated their businesses; (c) certain liabilities may have been
nominally incurred by one Debtor, yet such liabilities may have actually been
incurred by, or the invoices related to such liabilities may have been issued to or
in the name of, another Debtor; and (d) certain creditors of the Debtors may have
treated one or more of the Debtors as a consolidated entity rather than as
differentiated entities.

Specific Schedules and Statements Disclosures

Schedule A. The Debtors have listed the value of their real estate at the net book
value assigned to such real estate in the Debtors' books and records because the
Debtors have determined that the most recent market valuations conducted by the
Debtors are now out-of-date. This amount may be materially different from the
fair market value of such real estate.

Schedule B(9). The Debtors have listed the insurance policies that are held in a
rabbi trust for the benefit of the participants in the Debtors' Supplemental
Employee Retirement Plan (the "SERP") as assets of Debtor Building Materials
Holding Corporation, notwithstanding the fact that certain of the relevant
employees may have been employed by one of the other Debtors. Debtor
Building Materials Holding Corporation established and is the Debtor party to the
SERP, as indicated in the Plan documents and the relevant trust documents. The
SERP is managed by the board of directors of Building Materials Holding
Corporation, which must approve all contributions and distributions to or from the
SERP. The value listed for the policies is the cash surrender value, which
reflects more accurately the value the Debtors believe that they will obtain from
such policies than the corresponding death benefit value. The corresponding
liabilities relating to the SERP have also been listed as liabilities of Building
Materials Holding Corporation on its Schedule F.

Schedule B(16). Third-party accounts receivable have been listed as assets of the
Debtor that issued the invoice to the customer. In some instances, the Debtors
may have lien rights against the property of these account debtors or other various
entities to secure the Debtors’ claims.

The Debtors have not provided a detailed listing of the individuals and entities
that owe them money because such detail contains confidential and proprietary
information, including the identities of customers and the amounts that they owe
to the Debtors. This information will be made available to the Court for in
camera review upon request. It will also be made available to the U.S. Trustee
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and the Creditors' Committee upon those parties' request (subject to appropriate
confidentiality restrictions).

Schedule B(23). The Debtors have listed various licenses, such as contractors'
licenses, from governmental authorities. Many of these licenses may not be
transferable and, therefore, may have no market value, although they do have
value to the Debtors because they are necessary to operate the Debtors'
businesses. Nothing herein or in the Schedules and Statements shall be construed
as an admission or acknowledgment by the Debtors that any particular license is
not transferable either pursuant to its terms or pursuant to the provisions of the
Bankruptcy Code or has no market value, and the Debtors reserve all rights with
respect to any such issues.

Schedule B(30). The Debtors have identified inventory in three basic categories:
(1) materials, consisting of building materials for retail sale, (ii) work in progress
inventory, consisting of construction services in progress, and (iii) other inventory
— parts.

Schedule D. Except as otherwise agreed pursuant to a stipulation or order entered
by the Bankruptcy Court, the Debtors reserve their rights to dispute or challenge
the extent, validity, priority, perfection, or immunity from avoidance of any lien
purported to be granted or perfected in any specific asset to or by a secured
creditor listed on Schedule D. Moreover, although the Debtors have scheduled
claims of various creditors as secured claims, the Debtors reserve all rights to
dispute or challenge the secured nature of any such creditor's claim or the
characterization of the structure of any such transaction or any document or
instrument related to such creditor's claim. The descriptions provided in Schedule
D are intended to be a summary only.

Where possible, Schedule D reflects real property lessors, utility companies, and
other parties that hold security deposits. The Debtors have not included on
Schedule D parties that may believe their claims are secured through setoff rights
or inchoate statutory lien rights. Schedule D for each Debtor reflects
indebtedness owed pursuant to the Debtors’ prepetition secured credit facility. In
the case of Debtor Building Materials Holding Corporation, this indebtedness is in
the form of a direct obligation as borrower; in the case of each of the other
Debtors, this indebtedness is in the form of a guaranty of the prepetition secured
credit facility by each such other Debtor. Although there are multiple lenders
related to the revolving, term and letter of credit facilities that comprise the
Debtors' prepetition secured credit facility, only Well Fargo Bank, N.A., the
administrative agent for such lenders, has been listed for purposes of Schedule D.

To generate the list of creditors holding secured claims by virtue of a UCC filing,
the Debtors utilized a UCC lien search that was performed on or about June 10,
2009. Because this lien search was performed approximately six days prior to the
Petition Date, it is possible that certain claimants perfected their interests within
the intervening period and, to the extent this occurred, these claimants may not be
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listed on Schedule D. By listing a party on Schedule D based on a UCC filing,
the Debtors are not conceding that such party actually holds a perfected, non-
avoidable security interest in the asset that is the subject of such filing, and
reserve their rights as set forth in the first sentence of this section 2(d).

The UCC lien search revealed numerous precautionary UCC filings made by
certain of the Debtors' lessors with respect to property leased by the Debtors on
leases that they Debtors believe are true leases. Where the Debtors do not believe
that these lessors hold secured claims against their estates — because the leases in
question are true leases - the secured claims of these lessors have not been
included on Schedule D; similarly, the property that is the subject of such true
leases has not been reflected as an asset of the Debtors on Schedule B.

Schedule D lists the outstanding balance on the Debtors' prepetition revolving
credit facility (the "Revolver") as of the Petition Date of $20,000,000. As a result
of payments authorized by, and made pursuant to, the Interim and Final Orders
approving the Debtors’ debtor-in-possession financing, the Revolver balance has
been reduced to $16,000,000 as of the date of the Schedules.

Schedule D contains an entry for secured letters of credit in the amount of
$112,496,333. This amount reflects the face amount of letters of credit which
have been issued by Wells Fargo Bank, N.A., as administrative agent under the
Revolver, in favor of various third-parties, primarily the Debtors’ insurers, as
security for the Debtors' obligations to those third-parties. This amount is a
contingent obligation of the Debtors but will become a current obligation if and to
the extent that the beneficiaries of these letters of credit make draws on them as
provided therein. To the extent that an improper draw is made on a letter of credit
by a beneficiary thereof, the Debtors would have a claim against such beneficiary
under the terms of its agreement with the Debtors; no such claim has been
reflected on the Schedules.

Schedule E. The Debtors are currently being audited by the Internal Revenue
Service for tax years 2005-2008. Because the amount by which this audit may
impact the Debtors’ prepetition unpaid income tax liability to both the federal
government and relevant state governments is not presently fixed, the Debtors
have listed the amounts owed on account of income taxes as "unknown.” The
Debtors' current estimate is that the audit will result in a settlement by which the
Debtors will agree to pay approximately $7 million to the Internal Revenue
Service for taxes owed in connection with tax years 2005-2008.

The Debtors have authority to pay certain prepetition obligations, including the
authority to pay employee wages and other employee benefits in the ordinary
course of business pursuant to Court order (the "Employee Wage and Benefit
Order"). Pursuant to the Employee Wage and Benefit Order, the Debtors believe
that any employee claims for prepetition amounts related to ongoing payroll and
benefits, whether allowable as a priority or nonpriority claim, have been or will be
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satisfied, and such satisfied amounts are not listed on Schedule E.

The Debtors also have received authority by Court order to provide the goods or
services that were promised in connection with prepetition deposits that were
advanced by individuals and other entities for the purchase, lease, or rental of
property or services, whether for personal, family, or household use or otherwise
(the "Customer Programs Order"). Pursuant to the Customer Programs Order,
the Debtors believe that any claims on account of such deposits, whether
allowable as a priority or a nonpriority claim, have been or will be satisfied, and
such satisfied amounts are not listed on Schedule E.

The listing of any claim on Schedule E does not constitute an admission by the
Debtors that such claim is entitled to priority treatment under section 507 of the
Bankruptcy Code. The Debtors reserve any and all rights to assert that any claim
listed on Schedule E is not entitled to be treated as a priority claim.

Schedule F. Whenever reasonably practicable, the Debtors have allocated
liabilities to particular Debtors. However, for a number of reasons, including that
the Debtors’ principally operated their business by business unit rather than by
Debtor entity, it is practically impossible in certain cases to assign a given liability
to a particular Debtor. To the extent a liability could not be attributed to a
specific Debtor, the liability has been listed on Schedule F of Debtor Building
Materials Holding Corporation. For a complete understanding of the unsecured
debts of each Debtor, the reader should review Schedule F of each Debtor and
Building Materials Holding Corporation. Despite the Debtors’ reasonable and
good faith efforts to properly allocate liabilities, certain liabilities may have been
allocated to certain Debtors which should have been allocated to a different
Debtor. In order to determine the total liabilities of the Debtors, parties in interest
should review each Schedule F for of all of the Debtors. Although the same claim
may be listed on the Schedules and Statements of more than one Debtor, the
Debtors do not admit or acknowledge that any creditor, other than creditors who
have specific direct or guaranty obligations from more than one of the Debtors
(including the creditors that are parties to the Debtors’ prepetition secured credit
facility and ISDA swap agreements), is entitled to assert its claim against more
than one Debtor.

Schedule F also contains information regarding threatened or pending litigation
involving the Debtors, including workers' compensation claims that have been
asserted against the Debtors. The amounts for these potential claims are listed as
"unknown" and marked as contingent, unliquidated, and disputed in the Schedules
and Statements. The Debtors expressly incorporate by reference into Schedule F
all parties to pending and potential litigation, if any, listed in question 4(a) of the
applicable Debtor’s SOFAs as contingent, unliquidated, and disputed claims, to
the extent not already listed on Schedule F.

10



The Customer Programs Order (defined above) granted the Debtors the authority
to honor prepetition customer programs. Accordingly, certain debts arising out of
customer programs have not been included on Schedule F because the Debtors
intend to honor these obligations in the ordinary course of business.

In some instances, the Debtors have received statutory notices of possible
construction defect claims from homeowners. These notices are reflected on
SOFA Question 4(a) but the homeowners are not listed on Schedule F as creditors
because the Debtors have not determined whether there are, in fact, any defects,
whether they are liable to repair any defects that are discovered, or whether the
failure to make a repair would render the homeowners creditors of the Debtors'
estates.

Schedule F also reflects the prepetition amounts owed to counterparties to
executory contracts and unexpired leases. Such prepetition amounts, however,
may be paid in connection with the assumption or assumption and assignment of
an executory contract or unexpired lease. Schedule F does not include additional
rejection damages claims, if any, of the counterparties to executory contracts and
unexpired leases that may be rejected as of or after the Petition Date.

The claims of creditors for, among other things, merchandise, goods, services, or
taxes are listed on the Debtors' books and records and may not reflect credits or
allowances due from such creditor. The Debtors reserve all of their rights
respecting such credits and allowances. The amounts listed may be exclusive of
contingent and unliquidated amounts.

Schedule G. While every reasonable and good faith effort has been made to
ensure the accuracy and completeness of Schedule G, inadvertent errors or
omissions may have occurred. Certain of the leases and contracts listed on
Schedule G may contain renewal options, guarantees of payment, options to
purchase, rights of first refusal, and other miscellaneous rights. Such rights,
powers, duties, and obligations are not set forth on Schedule G. Certain of the
executory agreements may not have been memorialized in writing and could be
subject to dispute. In addition, the Debtors may have entered into various other
types of agreements in the ordinary course of their business, such as easements,
rights of way, subordination, non-disturbance and attornment agreements,
supplemental agreements, amendments, letter agreements, title agreements and
confidentiality agreements. Because of the number of such agreements and the
difficulty in assembling a complete list of them given the size, magnitude and
diversity of the Debtors’ business, all of such agreements may not be set forth on
Schedule G. The Debtors reserve all of their rights to dispute or to challenge the
characterization of the structure of any transaction, or any document or instrument
related to a creditor’s claim. In the ordinary course of business, the Debtors may
have entered into agreements, written or oral, for the provision of certain services
on a month-to-month or at-will basis. Such contracts may not be included on
Schedule G. However, the Debtors reserve the right to assert that such
agreements constitute executory contracts. Listing a contract or agreement on
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Schedule G does not constitute an admission that such contract or agreement is an
executory contract or unexpired lease. The Debtors reserve all rights to amend
Schedule G to add executory contracts or unexpired leases or to challenge the
legal status of any contract or lease, including the characterization of any lease as
an unexpired non-residential real property lease, or whether any listed contract,
lease, or other agreement constitutes an executory contract or unexpired lease.
Any and all of the Debtors’ rights, claims, and causes of action regarding the
contracts and agreements listed on Schedule G are hereby reserved and preserved.

Schedule H. For purposes of Schedule H, only Wells Fargo Bank, N.A., as the
administrative agent under the prepetition secured credit facility, is listed for
claims arising under such secured credit facility. In some instances, a co-debtor is
liable with the applicable Debtor on multiple obligations owed to a single
creditor. In many of these cases, the Debtors only listed the applicable co-debtor
and creditor once, even though multiple claims are involved. For example,
Building Materials Holding Corporation is a co-debtor with BMC West
Corporation on multiple obligations to Gelco Corporation for the lease of
vehicles, though BMC West Corporation and Gelco Corporation are only listed
once on Building Materials Holding Corporation's Schedule H. Additionally, the
Debtors have not listed any litigation related Co-Debtors on Schedule H. Instead,
all such listings can be found on Schedule F and SOFA 4(a).

SOFA Question 3(b). Payments are listed by the entity making such payment
notwithstanding that certain payments may have been made on behalf of another
entity.

SOFA Question 4(a). The Debtors have made reasonable and good faith efforts to
include in their responses to SOFA Question 4 a complete list of all lawsuits and
litigation proceedings to which the Debtors were a party within the one (1) year
period immediately preceding the Petition Date. To the extent the Debtors
become aware that they have omitted any such lawsuits or proceedings, they will
amend their SOFAs.

m) SOFA Question 9. Debtor Building Materials Holding Corporation made

payments on behalf of all of the Debtors to various professionals for restructuring
services. The payments listed in SOFA Question 9 are only for restructuring
related services. The Debtors may have made other payments to the listed
professionals for non-bankruptcy related services, but these payments are not
listed in SOFA Question 9.

SOFA Question 10. The Debtors' dispositions of property outside of the ordinary
course of business are set forth in connection with SOFA Question 2 and
accordingly are not listed in connection with SOFA Question 10.

SOFA Question 14. The Debtors routinely hold property for their customers in
the ordinary course of business where those customers have paid for building
materials but have not retrieved them from the Debtors' warehouses or business
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P)

q)

locations. The Debtors have no interest in this property other than a mere
possessory interest. In the ordinary course of the Debtors’ business, the property
held for others in this capacity changes hourly and it would be unduly
burdensome, confusing, and incomplete to attempt to compile a list of all such
property as of the Petition Date. Accordingly, property held on behalf of
customers has not been included in the Debtors’ response to SOFA Question 14.

SOFA Question 17. The Debtors have listed environmental information in SOFA
Question 17 and potential environmental liabilities in Schedule F, based on the
information available to the Debtors at the time the Schedules and Statements
were prepared. To the extent further investigation reveals environmental
information or potential or contingent environmental liabilities, the Debtors
reserve the right to amend the Schedules and Statements as necessary and
appropriate.

SOFA Question 19(a) and 19(c). The Debtors have closed various business units
over the course of the past two years and information relating to the accountants
who kept or supervised the keeping of the books and records at those business
units is not readily available and has not been included. To the extent practicable,
the books and records applicable to these closed business units are available
through the Debtors' office in Boise, ldaho.

SOFA Question 19(d). At the end of each of its fiscal quarters, fiscal years, and
upon the occurrence of significant events, the Debtors prepared and filed with the
Securities Exchange Commission (the "SEC") Form 10-Q (Qu